
ERRATA FOR “INTEREST RATE RISK MODELING” 
 

1. Replace equation (6.23) on page 157 with the following equation:  
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2. Replace Figure 8.2 on page 224 with the following figure: 

 
 
 
 
 
 
 
 
 
 
 
 
 
Issue Floating Rate Debt           Issue Fixed Coupon 
at LIBOR +0.50%          Debt at 4%  
 
Figure 8.2. Issuance of fixed coupon debt and floating rate debt with a simultaneous 
execution of a swap 
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